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2002 was a challenging year for Greenpeace. With a fresh foothold in mainland China and
the higher mobility of campaign staff, our team members had suffered from tension especially
in the latter part of the year and the campaign budget was underspent. Fortunately, we
were able to recover promptly because everyone involved shares a commitment to trying
to save the planet.

In the mainland, we have built up a solid network of local communities, scientists and
volunteers. We also published reports and research information about Genetically Engineered
food and ecological agriculture and provided these to the Chinese government. With these
positive bases, we are confident that we can spread our full wings to the regions in the
coming years. On the fundraising side, we managed to raise over HK$15 million despite
the year of such economic hardship. The total number of regular donors increased to around
12,000 by the end of 2002.

Looking ahead, the outbreak of SARS is forcing us (like many others) to think seriously about
the way we handle the relationship between human health and environment. The SARS
virus spread quickly from Guangdong to Hong Kong and then to other countries around
the world. It demonstrates that Hong Kong cannot be independent from the mainland due
to the geographical, social and economical relationships and that in fact the whole modern
world is interconnected in unprecedented ways. If environmental problems break out in
the mainland, Kong Kong people will also suffer -- and vice versa. The challenge ahead is
to work with the communities and government in Greater China so as to fight for a healthy
and peaceful environment not only in Hong Kong but also across the border.

On behalf of the Council, | would like to extend my warmest thanks and appreciation to
our donors, volunteers and staff. Without their trust and contribution, we definitely could
not have achieved so much in these difficult times. I hope we can count on your continued
support in the years to come.
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Message from the Executive Director
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2002 was a year of unprecedented challenge. Hong Kong continued to be plagued by
deflation, unemployment and budget deficit. The Government introduced laws to tighten
its grip on civil liberty. Corporations turned a deaf ear to public opinion by instituting costly
and complex legal proceedings. Mainland China was acceded to the World Trade Organization.
The onslaught of industrialization presented a real threat to our biggest heritage - our culture
and the environment.

In August, our long-time Executive Director, Ho Wai Chi, left us to pursue his personal interests.
Whilst we searched for his replacement, the Board asked me to step in as the Executive
Director (Interim). My first priority was to rebuild our organizational profile and capacity. |
am pleased to report that this has largely been accomplished. We now boast a stronger team
and a sharper focus on 'smart' campaigning, public empowerment, communication, supporter
relationship and risk management.

Specifically, we have decided to appoint our ex-Campaign Director, Howard Liu, to the post
of Executive Director. As many of you may recall, Howard is credited with the success of our
Dongjiang River campaign and comes with a wealth of experience in environmental protection.
On the campaign front, we enjoyed further success with our GE and Toxics campaigns. On
supporter care, we continued to recruit new supporters despite the economic downturn.

We also took the time to look ahead. We developed a comprehensive China strategy that
charts out the course of a prudent expansion of our work into the Mainland. We are
determined to deepen our relationship with you - our stakeholders, our supporters, our
partners. We plan to extend our influence to overseas Chinese communities by way of public
outreach and supporter recruitment. The best is yet to come!

On behalf of Greenpeace China, | wish to thank YOU for your continuous support. Personally,
| wish to register my profound appreciation to Wai Chi, staff and volunteers for their patience
and unfailing support during a year of such challenge and turbulence. We could not have
achieved so much without your conviction and contribution. The tide is high. It is down to
us to turn it - are you ready?

HREAIE Jean-Paul Wou
RRE(EH)

Executive Director (Interim)
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Genetic Engineering
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Nestle's GE food policy was slammed by ;
online polisters in Mainland China. Over 5,000 people said they were
"disgusted” by Nestle's double standards and requested an immediate
withdrawal of products containing GE ingredients.
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Published China’s first civil research report on the adverse
environmental effects of Bacillus thuringiensis (Bt) cotton
in China. The report concluded that the cotton variety
will be ineffective in controlling pests after 8 to 10 years
of continuous production. It also verified a resistance
build-up towards Bt in the main target pest, cotton
bollworm, a significant reduction of the parasitic natural
enemies, and an increase of secondary pests. These factors will force farmers
to continue their use of chemical pesticides, and increase the possibility of
outbreaks of certain pests due to the destabilised insect community.
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Collaboration with Yunnan Thoughtful Action of Pesticide Eco-Alternatives
Center and has yielded a collection of over 20,000 articles on pesticide issues
relating to production, sales, consumption, residues and pollution etc from
all over China. The information is now being analysed with the aim of
examining the overall impact of pesticide use in China. Greenpeace promotes
the revival of ecological agriculture as a sustainable alternative to GE crops
and chemical-intensive modern agriculture.
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At the end of 2001, a Greenpeace investigation exposed the US company
Monsanto's application for the Chinese wild soybean patent. It created huge
concern in China. In early 2002, Mr. Wen Jia Bao, the Vice-Premier at that
time, personally demanded that the relevant departments explore ways to
protect Chinese heritage resources.
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Greenpeace activists, dressed as pregnant women,
turned up at Nestle's office in Quarry Bay to deliver
10,000 petition postcards and to demand that the
company stop producing foods containing GE
ingredients.
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A Forum on "Regulation & Labelling of Genetically Engineered Food" was
co-organised by Greenpeace and The Hong Kong Polytechnic University.
Food producers were invited to express their views on the issue.
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Swayed nearly 50 food producers to use non-GE ingredients
for their products and published the second “Shoppers’
Guide to Avoiding GE Food".
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Staged a “Hare and Tortoise” race to
demonstrate that Hong Kong is lagging
behind the mainland in GE food labelling
legislation. In June 2002, the Chinese government introduced a mandatory
GE labelling system in mainland.
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Greenpeace produced several reports and a newsletter @

on GE issues in the mainland. The latter is % Eﬁ%

a bi-monthly publication on international =5
biosafety started in March 2002. The goal B o A Pove

of the Newsletter is to promote biosafety in e s "‘"-"-?‘i“-"-
the mainland by introducing worldwide
developments of biosafety regulations and
research projects. The newsletter was well-
received and gained recognition from local
officials, scientists and journalists.
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Ancient Forests
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Greenpeace carried out a parade in Hong Kong displaying the inflatable
models of the world’s “magnificent seven” animals whose natural habitats
are seriously under threat due to rampant illegal logging. They were also
displayed at the Badaling section of the Great Wall in China. We urged
world leaders to build impenetrable barriers to hold off illegal loggers in
order to save our ancient forests from further degradation.
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China’s Northeastern Province of Heilongjiang,
which contains some of the most biodiverse
forest areas in the country, joined the chorus of international voices opposing
the destruction of ancient forests by painting a banner to spell out their
concerns. It was delivered to The Hague Forest Summit in April 2002.
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Toxics Campaign
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Greenpeace held a photo exhibition on the 1984 Bhopal Disaster at the
Hong Kong Arts Centre and Beijing University simultaneously. The feedback
was very positive. The exhibition then moved to the venue of the Chinese
Society of Environmental Sciences Annual Conference. Over 400 scientists
and environmental officials attended, including Mr Zhu Guang Yao, the Vice
Minister of the State Environmental Protection Administration.
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More than 600 residents, led by Greenpeace
and Tuen Yuen Anti-Incineration
i Coalition,marched from Tamar to the
government headquarters to protest against the government's plan to build
incinerators near their homes.
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Compiled the Hong Kong's first Zero-Waste Report with the US expert,
proposing that Hong Kong radically changes the current system for handling
discarded materials.
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Greenpeace demanded the government and Disney
to share responsibility to clean up the dioxin found
at the Disneyland theme park site.
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For the year ended 31 December 2002
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Local Fundraising Income

99%
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Interest & Others
1%
BHREE TR
Campaign & Organisational Support

Campaign Support

50% 13%
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Contributions to
the Stitching

T ARBEARRED
Public Education &

Greenpeace Council Fundraising
5% 32%
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GE Toxics Campaign
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75 L1583 Ocean Dumping )
- 24%
ampaign Support
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Actions & Communications) Ancient Forests
32% 12%
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This summary is extracted from the audited financial statement for the year ended
31 December, 2002.Audited by PKF, Certified Public Accounants. Full financial
information is available upon request.



